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April 13, 2016

The Shareholders and the Board of Directors

Italpinas Development Corporation

(Formerly Italpinas, EuroAsian Design and Eco-Development Corporation)
Unit 9-A 9th Floor, Country Space | Building

137 Senator Gil Puyat Avenue,

Salcedo Village, Makati City

We have performed the procedures agreed with you, as more specifically described below, with
respect to the report on the application of proceeds from the Initial Public Offering (IPO) of
Italpinas Development Corporation (the Company). Our engagement was undertaken in
accordance with Philippine Standards on Related Services (PSRS) 4400, “Engagement to Perform
Agreed-Upon Procedures Regarding Financial Information”. The procedures were performed
solely to assist you relative to the Company’s report on the application of proceeds from the
IPO, and are summarized as follows:

1. We have checked the mathematical accuracy of the Quarterly Progress Report on the
Application of Proceeds from IPO (the Report) as at and for the three-month period ended
March 31, 2016.

2. We have compared the list of cash received from the IPO and all disbursements from such
proceeds as at March 31, 2016, accounted and agreed the related balances to Company’s
accounting records and bank statements as at March 31, 2016, to the Report.

The IPO expenses amounting to P21,492,052 as at March 31, 2016 have been vouched to
supporting documents and payment vouchers on a test basis. No exceptions were noted
based on the procedures performed.

3. Disbursements for capital expenditures for new projects and for land and banking
acquisitions amounting to P38,806,219 and P17,199,552, respectively, have been vouched
to supporting payment vouchers, asset purchase agreement and bank statements.
Retirement of existing obligations/loans amounting to P21,121,516 have been vouched to
official receipts, loan agreements and bank statements. General working capital amounting
to P15,946,442 have been vouched to supporting documents and payment vouchers on a
test basis. No exceptions were noted based on the procedures performed.
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4. Applications of IPO proceeds are summarized as follows:

Gross proceeds
Offer expenses
Underwriting and selling fees for the offer shares
Taxes to be paid by the Company
Philippine SEC filing and legal research fees
PSE listing and processing fees inclusive of VAT
Professional fees
QOut-of-pocket and other expenses
Total expenses
Net proceeds

Capital expenditures for new projects
Land and banking acquisition
Retirement of existing obligations/loans
General working capital

Total disbursements

Net proceeds as at December 31, 2015

Actual use of proceeds

As at December

For the three-
month period
ended

As at March 31,

Use of proceeds
as stated in the

31, 2015 March 31, 2016 2016 prospectus
P207,440,000 P- P207,440,000 P207,439,200
749,456 - 749,456 8,300,000
9,742,930 4,148,784 13,891,714 4,440,000
41,076 - 41,076 290,000
3,052,119 - 3,052,119 80,000
837,996 1,059,365 1,897,361 4,000,000
1,804,644 55,682 1,860,326 2,000,000
16,228,221 5,263,831 21,492,052 19,110,000
191,211,779 5,263,831 185,947,948 188,329,200
12,594,291 26,211,928 38,806,219 103,020,000
15,026,165 2,173,387 17,199,552 40,120,000
4,249,958 16,871,558 21,121,516 28,050,000
15,273,322 673,120 15,946,442 17,139,200
47,143,736 45,929,993 93,073,729 188,329,200
P144,068,043 P51,193,824 P92,874,219 P-




5.

6.

The remaining balance of the proceeds from the IPO was accounted for in the Company’s
records as “Cash in Banks”. The cash in banks are unrestricted and maintained in universal
banks and commercial banks.

We found the schedule to be mathematically accurate, and the balances of the net
proceeds as at March 31, 2016 amounting to P92,874,219 are maintained in the following
bank accounts:

Banks Account number Amount
Banco De Oro 005338008685 P81,902,842
Bank of Philippine Islands 0281-0451-72 6,334,367
Land Bank of the Philippines 1792-1036-22 2,492,034
Land Bank of the Philippines 0152-1006-80 1,851,696
Philippine Bank of Communications 021110100096 293,280

P92,874,219







